
Section 754.-Manner of Electmg
Optional AlIJustment to Basis of
Partnership Property
20 Cf R / 75-1-/ TIIIl£' 1I1/l/1I111/1II£'1 of ma~lIlf?
e/e(//OII to llt/JlIf/ /lalll of !'arTIll:n/l/l' pfoprm

If (I) an UppLf lIer pJrtncrshlp (VTP). ha\ an
mr.:r~,l In .I lo\\.:r-ller pdrtn.:r,h,p (LTP) .llld bolh
pdrtnlr,hll" hdve c1,:clIon, 10 eff.:el unda ,eellOn
75~ 01 thl Inllrndl Revenue Code. dnd (2) VTP
d"lnOUI.:, proper!} '0 d pdrlncr .1I1d d' .I eom.:­
quenu: 01 the dl\tnbutlOn, Jd lusts the baSI!> 01 Its
InI.:r':'1 III LTP und.:r sec lion 734(0), does LTP
a"o ddJU,1 the 0.1'1' 01 11\ property under selllon
731(0) Sec Rev Rul 92 -IS, pdge 215

Section 755.-Rules for Allocation of
Basis

26 Cf R 1 755-1 Rill£,} fOf aI/owl/oil of bailS

If (I) an upper-Iler pJrtnashlp (VTP). has an
Inler.:'l In d lo\\-cr-\Ier pdrtncT\hlp (LTP). dnd both
p,lflner,hlp, h,lve elelllon, III ellell Ulll]"r sellIon
754 01 the [nterndl Revenue Codc, and (2) VTP
dl\lnoule, propert) to a pdrtner .Ind. a, a eome­
quencc of the dl,tnbullon JdJlI>h the ba'ls of It­
IlItcre,t In LTP und.:r ,ee\lon 734(b) doc, LTP abo
ddJu,r Ihe bd~I' of II, properlY under ,ectlOn
734(b) See Rcv Rul 92-15 page 215

Part III -DefinItions

Section 761.-Terms Defrned

An JrrJngemcnt bell\cen an o\\ncr of com"
operdled dniu,emenl' and dn owner of d bUSllle~~
cstdblishment IndY be d kase or a pdrtnershlp
depending upon the partlUlI"r fJeh SL'e Rev Rul
92-49 pJge 433

Subchapter L -Insurance Companies
Part I -Life Insurance Companies
Subpart C-lIfe Insurance Deductions

Section aD7.-Rules for Certam
Reserves

Insurance companies; interest rate
and mortality and morbidity tables.
Prevdtllng ~tate as'>umed Interc:>t ratc"
and prevaIling comnllSslOners' standard
table.. of mortality and morbidity are
provIded for the determInatIOn of
reserves under sectIon 807 of the Code
for contracts Issued In taxable years
begInnIng after December 31, 1983
Rev Rul 87--26 clarIfied, supplcmented
and superseded

Rev. Rul. 92-19

For purpo~es of sections 807(d)(4) and
807(d)(5) of the Internal Revenue Code,
for taxable years begIOn109 after Decem­
ber 31. 1983, thts rultng c1arIflcs and
supplcments the schedule of prevalltng
state assumed IOtcrest rates and prevaIl­
Ing commISSIOners' standard tables of
mortality and morbtdlty set forth 10 Rev
Rul 87-26, 1987-1 C B 158 ThIS In­
formatIOn IS to be used by Insurance
companIes In computing their reserves
for (I) life msur,mce and supplementary
total and pcnnanent dIsabIlity benefIts,
(2) IndiVIdual annUities and pure endow­
ment, and (3) group annuIties and pure
endowments for taxable years begll1nll1g

1 ABLE OF CONTENTS

Section 807

after December 31, 1983 Beglnntng
with pollcle .. Issued In 1988, ..eetlOn
807(d)(2)(B) requires that the Interc .. t
ratc used to compute these re ..erve\ be
the greater of (I) the appllcahle federdl
Interest rate, or (2) the prevailIng <;tate
a<;sumed Iflterest rate, accordmgly. the
applicable federal Interest rate~ for 1988
through 1992 are also mdlcated In thl'>
rulmg

The ServIce antlclpatel> that the pre­
vdlltng ~tate assumed mterest r.lte'> wdl
be updated annually and that the prevail"
Ing cOmmIS'ilOnerS' standard tablel> of
mortaltty and morbidIty WIll be updated
as needed

Followmg are (I) Part I, the schedule
of prcvaJllOg commIssIoner:>' standard
tables of mortalIty and morbIdity for
product:> Il>sued 10 years 1948 through
1991, (2) Part II, the schedule of prevaIl­
Ing state assumed mtere'>t rates for prod­
ucts Issued m years 1946 through 1982.
(3) Part Ill, the schedules (A, B, CI
through C9, and Dl through D9) of pre­
vaJllOg state assumed mtere"t ratcs for
Insurance products WIth different features
ts ...ued In years 1983 through 1991,1 and
(4) Part IV, a tdble of the apphcablc fed­
erdl Intere~t rates under sectIOn 807(d)­
(4)(A) for year" 1988 through 1992

IS~hedule A III Part III COllla111S 1992 prevatlmg
state Jssumcd tnlcrcst mlcs for hfe lll'UrJnlC lon­
If,Kt- I"u~d III 1992

Pm!
Part I Prevalllt1g Cornnllssloners' Standard Tables­

Products Issued In 1948-1991 InclUSIve .
Pdrt II Prevdllmg State A"sumed Interest Rates­

Products h ..ued 10 1946-1982 Incluslvc _
Pdrt III Prevallmg State A:>sumed Interest Rates­

Products b ..ued~ In Yearl> Aftcr 1982
Schedule A-1983-1992 InclUSIve
Schedule B-1983-1991 InclUSIve
Schedule CI-1983
Schedule C2--1984
Schedule C3--1985
Schedule C4--1986
Schedule C5-1987
Schedule C6--1988
Schcdule C7-1989
Scheduk C8~-1990

Schedule C9-1991
Schedule 01-1983
Schedule D2-1984
Schedule D3~1985

Schedule 04--1986
Schedule D5-1987
Schedule D~-1988

Schedule D7-1989
Schedule D8-1990
Schedule 09-1991

Part IV Appltcable Federal Interest Rates-1988-1992 InclUSIve

Page
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234
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237
237
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Section 807

Part I Prevailing Commissioners' Standard Tables-Products Issued In 1948-1991 Inclusive.

TABLESI

J
I
(

LIfe Insurance and Supplementary Total and Pemlanent DI~ablhty

Benefits

IndivIdual
AnnUitIes and Pure

Endowments

Group
Annuttle~ and

Pure Endowments

Year2 Ordinary Contracts
Life Disability

Industnal
Poltcles

1948 CSO 41 C3DT 26 5141 SA 37 SA 37
1949
1950

1951
1952
1953
1954
1955

1956
1957
1958
1959
1960 CSO 58(a)

1961
1962 P2DS 52 A 49 GA 51
1963 CSI61
1964
1965

1966 >

1967
1968
1969
1970

1971
1972
1973
1974 IA 71 GA 71
1975

1976
1977
1978
1979 CSO 58(b)
1980

1981
1982 CSO 80
1983
1984
1985 83 "a" 83 GAM

1986 ***3
1987
1988
1989
1990

1991
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NOTES TO PART I, SCHEDULE
OF PREVAILING COMMISSIONERS' TABLES

Stated m the !>chedule I" the mo"t recent mortality table permitted as of January I of the year for valuatIOn of pohcle~ of
the ~peclfled type I"wed In that year under the valuatIOn laws of at least 26 states For poliCies Is'>ucd pnor to 1948, the
mortality and morbidity table u"ed m computmg statutory reserves I'> to be used
The abbn:vI..ltlOn\ med stand for the followmg mortaltty tables

CSO 41 CommiSSioners' 1941 Standard Ordinary Mortality Table.
CSO 58(a) CommiSSIOners' 1958 Standard Ordinary Mortality Table.

For poliCle" Is.,ued dunng the year!> !>peclfied In the schedule, female mortality rates undcr the CSO 58
Table are equal to tho~e for males 3 years younger, with sex-distinct rates for ages below 15

CSO 58(b) CommiSSioners' 1958 Standard Ordinary Mortality Table.
For poliCies Issued dunng the years speCified In the schedule, female mortality rates under the CSO 58
Table are equdl to those for malc!> 6 yedrs younger, With sex-dl~tmct rates for ages below 20

CSO 80 CommiSSIoners' 1980 Standard Ordinary Mortality Table.
In ..Iccordance with sectIOn 807(d)(5)(E), for purposes of sectIOn 807(d)(5), the commiSSIOner!>' stand­
ard table I!> the male or female table, as appropndte, Without select factors

CSO 80 SINS Commissioners' 1980 Standard Ordinary Smokers and Nonsmokers Mortality Table. (See al~o note 3 )
Developed from a !>eparatJOn of the mortality data of the CSO 80 Table mto smoker and non<;moker
catcgone~ Permitted to be used on an optIOnal baSIS for pohclcs which have separate rates for smokers
and nommoker!> and nonforfeiture benefit~ !>atlsfymg mmlmum standard,> based on the CSO 80 SINS
Table~ The CSO 80 SINS and the CSO 80 Tdbles give re'mlts that are approximately eqUivalent for such
poliCies Therefore, rates obtamed from either table are acceptable for use under sectIOn 807(d)(5) for such
poliCies However, the same table mu!>t be used for all poliCies Issued under the l.arnc plan of IlIsumnce

C3DT 26 Class (3) Disability Table (1926).
P2DS 52 1 he tables of Penod 2 disablement rates and the 1930 to 1950 termmatlOn rates of the 1952 Disability

Study of the Society of Actudnes
SI41 1941 Standard Industrial Mortality Table.

CSI61 CommiSSioners' 1961 Standard Industrial Mortality Table.
SA 37 The Standard Annuity Mortality Table.

The SA 37 Table IS a sex-dlstmct table where female mortahty rates are equal to those for mdJes five
years younger

A 49 Annuity Mortality Table for 1949 Ultimate.
The A 49 1 able IS a sex-dlstmct table

fA 71 1971 Individual Annuity Mortality Table.
The IA 71 Table IS a sex-dlstmet table

GA 51 Group Annuity Mortality Table for 1951.
The GA 51 Table IS a sex-dlstmct table The dlstlllctJon by sex IS made either through sepdrate male
and female tables or by u~e of the al.sumptlon that female mortality rates are equal to tho<;e for males five
year'> younger TIllS assumption gives results approximately eqUivalent to those of usmg the separate female
rates Therefore. rates obtamed by either method are acceptable for u"e under sectiOn 807(d)(5)

GA 71 1971 Group AnnUity Mortality Table.
The GA 71 Table 1<; a sex-dlstlllct table The dlstlllctlOn by sex IS made either through separate male
dlld ferndlc table" or by use of the assumptIon that female mortahty rates are equal to those for male~

SIX years younger 1111s as'>umptlOn glve~ results approximately eqUivalent to those of uSing the separate
female rates Therefore, rates obtamed by either method are acceptable for use under section 807(d)(5)

83 "a" 1983 Table "a".
lhe 83 "a" I!> an mdlVldual annuity mortdhty table and IS a sex-distinct tdble

83 GAM 1983 Group Annuity Mortality Table.
The 83 GAM IS a ~ex-dlstlllct table The dlstlllctlOn by sex IS made either through separate male and
female tables or by use of the assumptIOn that female mortalIty rates are equal to those for males SIX
years younger ThiS a!>!>umptlon gives results approximately eqUivalent to those of usmg the separate
female rate<; Therefore, rates obtawed by eIther method are acceptable for use under sectIOn 807(d)(5)

2 The year mdlcated IS the fust year the table may be used for federal mcome tax purposes Pursuant to section
807(d)(5)(A), the table specilied may be used as the preVailing table from the begmmng of the calendar year in which
the table becomes prevallmg Also, !>ectlon 807(d)(5)(B) permits the use of the former table as the prevailing table for
that calendar year and three subsequent years See Rev. Rul 87-26

3 In 1986 the Comml~slOncr,,' 1980 Standard Ordmary Smokers and Nonsmoker<; Mortahty Table (eSO 80 SINS) became
a prevailing comnllsslOners' st..lndard table for <.ertam poll<.lcS that dlstmgUlsh between smokers and nonsmokers See
dCl.cnpltoll of CSO 80 SINS In note 1 above
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Part II. Prevailmg State Assumed Interest Rates-Products Issued in 1946-1982 Inclusive.·
INTEREST RATES2

Year3

19464

1947
1948
1949
1950

1951
1952
1953
1954
1955

1956
1957
1958
1959
1960

1961
1962
1963
1964
1965

1966
1967
1968
1969
1970

LIfe Insurance and
Supplementary 10tal

dnd Permdnent
Dlsablhty Benefits

35

IndIVIdual
Annultles and

Pure Endowments
Smgle PremIUm

Immediate Deferred
35 35

All
Other
35

Group
AnnUitIes and

Pure Endowments

35

.:~

1971
1972
1973
1974
1975

1976
1977
1978
1979
1980

1981
1982

40

45

60

I
75

40

55

40 60

75

2

3
4

5

230

NOTES TO PART II, SCHEDULE OF PREVAILING STATE ASSUMED INTEREST RATES
Under the 1980 Amendments to the NAIC Standard ValuatIon Law, tor products l'isued 10 years after 1982, prevalhng ~
state ailsumed mterest rates vary by product feature as mdlcated 10 Schedules A, B, CI through C9, and DI through 09 In ~

Part III of thIs ruhng £'0

iThe schedule mdlcates the hIghest prevatlmg state assumed mterest rate permItted as of January I of the year for valuation
of POllCICil of the specIfied type I,>sued 1Il that year, under the valuatIon law~ of at lea~t 26 statc~

Pnor to 1988, pursuant to section 807(d)(4)(A) as then 10 effect, there was no prevalhng state as<;umed intere<;t rates for ,
non-cancellable aCCident and health Insurance POhCICil Therefore, 10 accordance with sectIOn 807(d)(4)(D), as then 10
effect, prevaJlmg state assumed IOtercst rates to be used In calculatmg non-cancellable aCCIdent and health lIlsurance
reservc'> were those apphcable to whole hfe Insurance pohcles
The ratcs mdlcated for lIfe Illsurance are the prcvalltng state as<;U1ned mterest Tate<; for all hfe Ill<;urance, mcludlllg ordI­
nary, mdustnal, group, and credIt polICies

The year Illdlcated IS the first year the respective Illterest rate may be used for federal Income tax purpo~es

For pohcles issued pnor to 1946, the prevaIlIng state assumed II1tere~t rate is 4 percent

For 1982 only, 5 5 percent I~ the prevatlmg state assumed mterest rate for smglc prCI111Um hfe m~urdnce.

1992-1 C.B.



Section 807

Part III. Prevailing State Assumed Interest Rates-Products Issued in Years After 1982.*

Part III, Schedule A-1983-1992 Inclusive**

STATUTORY VALUATION INTEREST RATES BASED ON THE 1980 AMENDMENTS
TO THE NAIC STANDARD VALUATION LAW

A LIfe m~urancel valuatIon

Calendar Year of Issue

19832 198·P 19852 19862 19872 19883 19891 19903 19913 19923

725 725 725 725 650 600 600 6 00 6 00 6 00

675 675 675 675 600 600 600 600 600 600

600 600 600 600 550 550 550 550 550 550

10 or fewer

More than 10 but not more than 20

More than 20
Source (I) Rates for 1983 from NatIonal ASSOCIatIon of Insurance CommISSIOners ("NAlC"), NNe Proceedl1lgs, 1983

Vol I, at 353ff
(2) Rates for 1984 and later years calculated from the monthly average~, endmg June 30 of the precedmg year, of

Moody's Corporate Bond YIeld Average--Monthly Average Corporates

Guarantee DurallOI1 (years)

*1 he tenns u~ed m the schedules m Pdrt III of this rulmg are tho~c used 111 the Standard ValudtlOn Law and are defined at the
conclusIon of Part III All changes from the precIse wordmg of that law have been made only for clanty and are not tntended to
have substanllve effect

**These arc the only products III Part 1lI for which )992 prevailmg state assumed IlItere<;t rates are provided

NOTES TO PART III, SCHEDULE A

Pnor to 1988, pursuant to sectIon 807(d)(4)(A) as then tn effect, there were no prevalhng state assumed mterest rates for
non-cancellable accident and health msurance polICIes Therefore, III accordance with sectIOn 807(d)(4)(D), as then III

effect, prevatlmg state assumed IlIterest rates used III calculatmg non-cancellable aCCIdent and health m~uranl,e reserves are
those apphcable to whole life poliCIes

2 Pnor to 1988, pursuant to sectIon 807(d)(4)(C) as then III effect, the Issuer of a nonannUlty contract could elect to deter­
mme the prevaIlmg state a~~umed rate of mterest as of the begmmng of the calendar year precedmg the calendar year m
whIch the contract was Issued

3 Begmnmg m 1988, pursuant to sectIOn 807(d)(2)(B), the mterest rate used III computlOg reserves IS the gredter of (1) the
applicable federal IlIterest rate, or (2) the prevallmg state assumed mterest rate As the apphcable federal mterest rates for
1988 through 1992 exceed the prevallmg state assumed mterest rates for those years as shown III this schedule, the mterest
rates to be used for thIs product for section 807 purposes are the applIcable federal interest rates shown m the table m Part
IV of this ruhng Note, however, that section 807(d)(4)(A)(1l) permIts an electIOn to recompute the applicable federal
mtere.,t rate If certam condItIOn:> are satisfied

Part III, Schedule 8-1983-1991 InclUSive

STATUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
fOR CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

B Smgle premIUm ImmedIate annuIties and annUity benefit,> mvolvmg life contmgencles anslllg from other annUitIes WIth cash
settlement optIons and from guaranteed mterest contracts WIth cash settlement optIOns

Calendar Year of Issue
1983
1984
1985
1986
1987
1988
1989
1990
1991

ValuatlOll Interest Rate
II 25
11 25
11 00
925
800
875*
875*
825*
825*

*The applIcable federal mterest rates for 1988 and later years must be used m computmg re~erves under sectIon 807 If they
exceed the preVaIlIng ~tatc a~sumed IlIterest rates speCified 111 thIS schedule See applicable federal Interest rates set forth III Part
IV of thiS rulIng
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Part III, Schedule Cl-1983
SIAJUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW

FOR 1983 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMEN1S

eValuatIon mterest ratcs for other annuities and guaranteed mterest contracts that are valued on an ll.';ue year basI')

Cash
Settlement
Optlon~?

Yes

Yes

No

Future
Interest

Guarantee"

Yes

No

Yes or No

ValuatlOl! Interest Rate
Guarantee DuratIOn For Pial! Type

(years) A B C

5 or fewer II 25 925 825
More than 5, but not more than to 10 75 925 825
More than 10, but not more than 20 825 700 675
More than 20 675 575 575

5 or fewer II 75 975 875
More than 5, but not more than 10 II 25 975 875
More than 10, but not more than 20 875 750 700
More than 20 700 625 625

5 or fewer II 25
More than 5, but not more than 10 10 75 NOT APPLICABLE
More than 10, but not more than 20 975
More than 20 775

Source Rates for 1983 calculated from the monthly averages endmg June 30, 1983, of Moody's Corporate Bond Yield
Average-Monthly Average Corporates

See matenal at the end of Part III for defimtJon of Issue year baSIS, change III fund ba'lls, ca~h settlement optlOn~, future mterest
guarantee, guarantee duratIOn, and plan types

Part III, Schedule C2-1984

STATUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
FOR 1984 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

C ValuatIOn mterest rates for other annuities and guaranteed mterest contracts that are valued on an Issue year bJ~IS

---

Cash
Settlement
Options?

Ye~

Yes

No

Future
Interest

Guarantee"

Yes

No

Yes or No

ValuatIOn Interest Rate ~

Guarantee DuratIOn For Plan Type ~1
-~..a

(years) A B C -=-~

5 or fewer II 25 925 800 :~
~

More than 5, but not more than 10 107'5 925 800 {
More than 10, but not more than 20 825 700 675

jMore than 20 675 575 5 75

5 or fewer 11 75 975 850 i
More than 5, but not more than 10 Il 25 975 850 '~';.~

'5i:
More than 10, but not more than 20 875 750 700 :t,~

A-~
More than 20 700 625 625 ~£3

U
5 or fewer 11 25 ~.:;
More than 5, but not more than 10 10 75 NOT APPLICABLE '"'"More than 10, but not more than 20 9 75 !
More than 20 750 ';

~

.'
Source Rates for 1984 calculated from the monthly averages endlllg June 3D, 1984, of Moody's Corporate Bond Yield
Average-Monthly Average Corporates

See matenal at the end of Part III for defimtlon of Issue year ba~ls, change m fund basl~, ca~h settlement optIOns, future IOtercst
guarantee, guarantee duration, and plan types
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Part III, Schedule C3-1985

5TATU10RY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
FOR 1985 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENI::'

C Valuation mtere~t rate" for other annuities and guaranteed mtere~t contract" that are valued on an l'isue year bJ'iI'i

Cash
Settlement
OptlOl1~?

Ye!>

Yes

No

Future
Imerest

Guarantee?

Ye~

No

Yes or No

ValuatlOlI [lltel e:-.t Rale
Guarantee DuratIOn For PIal! 1 \Pc

(yean) A B C

5 or fewer II 00 900 800
More than 5, but not more than 10 10 50 900 8 00
More than 10, but not more than 20 825 700 650
More than 20 650 575 575

5 or fewer II 50 950 850
More than 5, but not more than 10 II 00 950 850
More than 10, but not more than 20 850 750 700
More than 20 700 625 625

5 or fewer I I 00
More than 5, but not more than 10 10 50 NOT APPLICABLE
More than 10, but not more than 20 950
More than 20 750

Source Rates for 1985 calculated from the monthly averages endmg June 30, 1985, of Moody's Corporate Bond Yield
Average-Monthly Average Corporates

See materIal at the end of Part III for definItIOn of Issue year baSIS, change In fund baSIS, cash settlement optIOns, future Interest
guarantee, guarantee duratIOn, and plan types

Part III, Schedule C4--1986

STATUrORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
FOR 1986 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMEN1S

eValuation lI1terest ratcs for other annuities and guaranteed Interest contracts that are valued on an l'i'iue year ba'il~

ValuallOn Inte/('H Rate
For Plall Type

ABC

NO'I APPLICABLE

Cash
Settlemellt
Options?

Ye~

Yes

No

Future
Interest

Guarantee?

Yes

No

Yes or No

Guarall1ee DuratIOn
()ears)

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

925
875
750
600

950
9 25
775
650

925
875
800
650

775
775
650
550

800
8 00
675
575

675
675
6 00
550

725
725
650
575

, '

Source Rates for 1986 calculated from the monthly averages endIng June 30, 1986, of Moody's Corporate Bond Yield
Avcrage--Monthly Average Corporates

See materIal at the end of Part III for defimtlon of IS'iue year ba"I~. change In fund basl~. ca'ih !>ettJement optIons, future Interest
guarantee, gUJrantee duratIOn, and plan types
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Part III, Schedule C5---1987

STATUTORY VALUATION INTEREST RATES BASED ON NAiC STANDARD VALUATION LAW
FOR 1987 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

eValuation IOtere\t rate\ for other annuitIes ,tnd guaranteed IOtere~t contracb that are valued on an I~\UC year ba\l\

Cash
S('ulemellt
OptlOll~?

Yes

No

Future
llI1ere~t

GUll/ll/Hee?

No

Ye<; or No

ValuatlOll Intere~t Rate
Guarantee DuratIOn For Plall Type

(yean) A B C

5 or fewer 800 675 625
More than 5, but not more than 10 775 675 625
More than 10, but not more than 20 7 00 600 575
More than 20 575 525 525

5 or fewer 850 725 650
More than 5, but not more than 10 800 725 650
More than 10. but not more than 20 725 650 600
More than 20 600 550 550

5 or fewer 800
More than 5. but not more than 10 775 NOT APPI [CABLE
More than 10, but not more than 20 725
More than 20 600

Source Rates for 1987 calculated from the monthly averages ending June 30, 1987. of Moody'<; Corporate Bond YIeld
Average-Monthly Average Corporate~

See matenal at the end of Part Il1 for defimtlOn of Is~ue year b.lsls, change In fund ba...". ca...h 1>ettlemcnt option.... future mtere1>t
guarantee, gu..trantee duratIOn. and plan types

Part III, Schedule C6-1988

STATUTORY VALUATION INTEREST RATES BASED ON NAiC 5TANDARD VALUATION LAW
FOR 1988 CALENDAR YEAR BUSINESS GOVERNED BY THE. 1980 AMf:NDMENTS

eValuatIon mtcrc...t rates for other annuIties and guaranteed mtere... t contracts that are valued on an I~<;ue year ba~l~

Ca~h

Settlement
OptlOll\ ?

Ye~

Yes

No

Future
Intel eft

Guarantee?

Yes

No

Yes or No

ValuatIOn 1ll1ereH Rate
Guarallfec DuratIOn For Plan Type

(>ears) A n c
5 or fewer 875 7 50~ 6 75~

More thJ.n 5, but not more than 10 850 7501' 675
More than 10, but not more than 20 725* 6 25~ 600<
More than 20 600" 525'" 5 25'

5 or fewer 9 25 7 75" 7 00'
More than 5, but not more than 10 8 75 7 75* 7 00"
More than 10, but not more than 20 7 50" 6 50'" 6 25'"
More than 20 6 25' 5 75~ 5 75'

5 or fewer 875
More than 5, but not more than 10 850 NOl APPLICABLE
More than 10. but not more than 20 775*
More than 20 625*

Sourc.e Rate~ for 1988 c<1lculated from the monthly aver<1ge~ endlllg June 30. 1988, of Moody's Corporate Bond YIeld
Average-Monthly Average Corporates

*As the applIcable federal Interest rate for 1988 of 7 77 percent exceeds thl'> preVailIng slale assumed Intcrc~l ratc, the mlere<;t
rate to be U1>cd for thiS product under sectlon 807 IS 7.77 percent

See matenal at the end or Part HI for defimtlon of 1~1>ue yeJ.r baSI,>, change In fund ba.... <;, ca<;h ~ettlement optlons, future mtere ...t
guarantee, guarantee duratIOn, and plan typC1>
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SectIOn 807

Part III, Schedule C7-1989

STATUTORY VALUATION INTFREST RATES BASED ON NAIC STANDARD VALUATION lAW
FOR 1989 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

C ValuatIon lI1tl-rL~t lale~ for other annUlt.e~ and guaranteed mtcrcM <.ontracts that are valued on all .'><;ue year b",>.,>

NOT APPLICABLE

Cash
Settleme11t
OptIOns?

Ye~

Ye<;

No

Future
Illtere~t

Guaralllee)

Ye,>

No

Ycs or No

Guarantee DuratlOll
(\ears)

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

A

875
825
725*
600*

900
875
750*
625*

875
825
750*
625*

ValuatlOll Illtl'rest Rate
For Plan Type

B

725*
725*
625*
525*

750*
750*
650*
550*

c
650'"
6 50 r

60QY
525"

700-"
7 00<
6 25~

550"

Source R..tte<; for 1989 calculated from the monthly averages endmg June 30, 1989, of Moody's Corporate Bond YIeld
Aver'lge-Monthly Average Corporates

*Ac; the applicable federal Interest rate for 1989 of 8 16 percent exceeds thIS prevailing statc assumed Interest rate, the mterest
rate to be used for thiS product under sectIOn 807 IS 8 16 percent

See matenal at the end of Part III for defiOltlon of Is<,ue year basIs. change 10 fund basIs, cash settlement optIOns, future mtere~t

guarantee, gu..trantee duratIon, and plan types

Part III, Schedule C8-1990

STATUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION lAW
FOR 1990 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMEN1S

C ValuatIOn Interest rates for other annUities and guaranteed mterest contracts that are valued on an I~~ue year ba'>l,>

Source Rates for 1990 calculated from the monthly averages endlllg June 30, 1990, of Moody's Corporate Bond YIeld
Average-Monthly Average Corporates

*A'i the applicable fed.:ral mteresl rate for 1990 of 8 ,7 percent exceedc; thIS prevallmg ~tate assumed mterest rate, the mtere~t

rate to be used for thiS product under sectIOn 807 IS 8 37 percent

See matenal at the end of Part I11 for defimtlon of Issue year baSIS, change In fund ba~(s, cash settlement optIOns, future IIlterest
guarantee, guaranlee duratIOn, and plan types

!
I
; f

t-

!
i
I

Cash
Settlement
OptlOIIS?

Yes

Yes

No

FWllre
Interest

Gllarall/ee?

Yes

No

Yes or No

ValuatlOll Illterest Rate
GlIaralltee DuratLOIl For Plan 7ype

()Cars) A B C

5 or fewer 825* 700* 625*
More than 5, but not more than 10 800'" 7 00* 6 25*
More lh..tn 10, but not more than 20 700-" 6 25* 5 75<"
More than 20 5 75* 5 25* 5 25 x

5 or fewer 850 725* 650"
More than 5, but not more than lO 825* 725* 650*
More than 10, but not more than 20 750" 6 50* 6 25*
More than 20 6 25* 5 50* 5 50"

5 or fewer 8 25*
More than 5, but not more than 10 8 00* NOT APPLICABLE
More than 10, but not more than 20 7 25*
More th..tn 20 600*

I'
~
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Section 807

Part III, Schedule CS-1991

STA7U70RY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
FOR 1991 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

C Valuation Interest rate~ for other annuJlles and guardnteed Intere,>t contract~ thdt are valued on an Is~ue yedr bd,>I'i

Cmll
Settlement
OptIOns?

Ye,>

No

Future
Imerest

Guarantee?

Ye~

No

Yes or No

ValuatIOn Inten'st Rate
Gllaramee DllratlOll For Plall Tvpe

()Cars) A B C

5 or fewer 825' 7 OOY 625
More than 5, but not more than 10 8 OO~ 700'" 625'
More than 10, but not more than 20 7 00'" 6 25* 5 75"
More Ihdn 20 575'" 5 25* 5 25'"

5 or fewer 8 75 7 25-1< 6 75 <
More than 5, but not more than 10 8 25'" 7 25* 6 75'"'
More than 10, hut not more than 20 7 50-" 6 50* 6 25.<
More than 20 6 25-- 5 50'" 5 50<

5 or fewer 8 25*
More than 5, but not more than 10 8 00* NOT APPLICABLE -

More than 10, but not more than 20 7 25* -

More than 20 6 00""

Source Rates for 1991 calculated from the monthly averages ending June 3D, 1991, of Moody's Corporate Bond Yield
Average-Monthly Average Corporates

"'A'i the applIcable federal Interest rate for 1991 of 842 percent exceed~ thiS prevailIng <;tate a'isumed tntere<;t rate, the mtere<;t
rate to be used for thiS product under sectIOn 807 I~ 8 42 percent

See matenal at the cnd of Part III for defimtlOn of Issue year basl~. chdnge In fund bdSIS, cd~h ~ettlcmcnt optlOn~, luture tnterest
guarantee, guarantee duration, and plan type~

Part III, Schedule 01-1983

STATUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUArION LAW
FOR 1983 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

D ValuatIOn Interest rates for other annUIties and guaranteed Interest contract'> that are contracts With cash 'iettlement optIOns
and that are valued on a change In fund ba'il'>

Cash
Settlemelll
OptlOIlS?

Yc<;

Ye~

Future
IntereM

Guarantee)

Ye~

No

ValuatIOn IlltereM Rate
Guarantee DuratIOn For Plan 7)pe

(\ ears) A B C

5 or fewer 1275 I I 75 875
More thdn 5, but not more than 10 12 25 I I 75 875
More than 10, but not more than 20 1125 10 75 825
More than 20 925 925 7 25

5 or fewer 1350 1225 925
More than 5, but not more than 10 1275 1225 925
MOle thdn 10, but not more th,m 20 II 75 II 25 875
Marc than 20 975 975 775

See materIal at the end of Part III for definitIOn of I'>sue year bd,>I,>, change In fund bJ'iI'i. cash settlement options, future IOtcre'it
guarantee, guarantee duratlOlI, and plan type..
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Part III, Schedule D2-1984
SfA/UrORY VALUATION INTERESI RATES BASED ON NAiC STANDARD VALUA1l0N LAW

FOR 1984 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

C
850
850
800
7.00
925
925
850
7.50

ValuatIOn Interest Rate
For Plan Type

B
Il 75
1I 75
IO 75
925

1225
1225
II 25
975

A
1275
1225
Il 25
925

1325
12.75
II 75
975

Guarantee DuratIOn
(years)

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

NoYes

o ValuatIon mterest rates for other anmutles and guaranteed mterest contract.. that are contracts wIth ca~h settlement optIons
and that arc valued on a change In fund basIs

Cash Future
SeUlemelll Interest
OptIOns? Guarantee?

Yes Yes

See materIal at the end of Part III for defimtion of Issue year ba'>Is, change m fund baSIS, cash settlement optlOn~, future Interest
guarantee, guarantee duration, and plan types

C
850
850
800
700
900
900
850
750

ValuatIOn Interest Rate
For Plan Type

B
II 50
11.50
IO 50
900

1200
1200
1100
950

A
12.50
12.00
II 00
9.00

1300
1250
11.50
950

Guarantee DuratIOn
(years)

5 or fewer
More than 5, but not more than to
More than 10, but not more than 20
More than 20
5 or fewer
More than 5, but not more than 10
More than 10. but not more than 20
More than 20

NoYes

Part III, Schedule D3-1985
STA1U10RY VALUAlION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW

FOR 1985 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS
D ValuatIOn Interest rate!> for other annUItIes and guaranteed Interest contracts that are contracts wIth ca'ih settlement options
and that are valued on a change In fund baSIS

Cash Future
Settlement Interest
OptIOns? Guarantee?

Yes Yes

Sec material at the end of Part III for definitIOn of Issue year baSIS, change In fund ba!>ls, cash settlement optIon!>, future Interest
guarantee, guarantee duratIOn, and plan types

See matenal at the end of Part III for defimtlon of I'>sue year bd~ls, change m fund basb, cash settlcment optIon'>, future mtcrest
guarantee, guarantee durdtlOn, and plan type'>

C
7.25
725
675
600
7.75
7.75
7.25
650

ValuatIOn Intere~t Rate
For Plan Type

B
950
950
875
775

1000
1000
925
800

A
10 25
1000
925
775

10.75
10 25
950
800

Guarantee DuratIOn
(years)

5 or fewer
More than 5, but not more than IO
More than 10, but not more than 20
More than 20
5 or fewer
More than 5, but not more than 10
Marc than 10, but not more than 20
More than 20

NoYes

Part III, Schedule ~1986

STATUTORY VALUATION INTEREST RATES BASED ON NAIe STANDARD VALUATION LAW
I-OR 1986 CALENDAR YEAR BUSINESS GOVERNED BY IHE 1980 AMENDMENTS

D ValuatIOn IOterest rates for other annUIties and guaranteed Interest contracts that are contracts wIth cash settlement optIOns
and that are valued on a change In fund baSIS

Cash Future
Settlement Interest
OptIOns? Guarantee?

Yes Yes

,
d
t
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Part III, Schedule 05-1987

STATUTORY VALUATION INTEREST RATES BASED ON NAIC STANDARD VALUATION LAW
FOR 1987 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENJ5

D Valuation mterc~t rates for other annUIties and guaranteed mterest con:racts that are contracts WIth cash settlement optIons
ami thdt drc v.ltut:d on a change In fund basl~

Cash
Settlement
OptlOn~?

Yes

Ye~

Future
Interest

Guarantee?

Yes

No

Guarantee DuratIOn
(years)

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

5 or fewer
More than 5, but not more than 10
More than 10, but not more than 20
More than 20

A

900
875
800
675

950
900
850
725

ValuatIOn Interest Rate
For Plan Type

B

850
850
775
675

875
875
800
725

C

650
650
625
550

675
675
650
600

See matenal at the end of Part 1II for defimtlOn of tssue year baSIS, change In fund baSIS, cash settlement optlon~, future mterest
guarantee, guarantee duratIOn, and plan type~

D ValuatIon mterest rates for other annUitIes and guaranteed Interest contract~ that are contrdc..t~ With cash ~etttement options
dnd that are valued on a change m fund baSIS

Part III, Schedule 0S-1988

STAFUIORY VALUATION INTEREST RATES BASED ON NAlC STANDARD VALUA/JON LAW
FOR 1986 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

Cash
Settlement
OptIOns?

Yes

Ye~

Future
Interest

Guarantee?

Yes

No

Valuation Interest Rate
Guarantee DuratIOn For Plan Type

(years) A B C ~E

~~

5 or fewer IO 00 925 700" ~~

More than 5, but not more than 10 950 925 700'" ~i
More than 10, but not more than 20 875 850 675* '5 \

1 j

More than 20 750* 750* 600* ~l

~

5 or fewer 10 25 950 750*
More than 5, but not more than 10 1000 950 750*
More than 10, but not more than 20 925 875 700*
More than 20 775* 775* 625*

*As the applicable federal Interest rate for 1988 of 7 77 percent exceeds thiS prevaIlmg state a~sumed mterest rate, the Interest
rate to be used for thiS product under sectIOn 807 tS 7 77 percent

See matendl at the end of Part HI for definitIOn of I~~ue year bam, change III fund baSI,>, ca~h settlement optIOns, future Interest
guardntee, guarantee duratIOn, and plan types

238 1992-1 C,B.



Section 807

Part III, Schedule D7-1989

HA1UTORY VALUATION INTEREST RA1ES BASED ON NAIC STANDARD VALUATION LAW
FOR 1989 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

D ValuatIOn mterest rates for other annUitIes and guaranteed Interest contracts that are contracts with ca~h ~ettlement optIOns
and that are valued on a change In fund ba~I"

Cash
Settlement
OptlOIlS?

Yes

Yes

Fllture
Interest

Guarantee?

Yes

No

ValuatIOn Ill1ereft Rate
Guaralltee DuratIOn For Plan Type

(years) A B C

5 or fewer 975 900 700*
More than 5, but not more than 10 950 900 700*
More than 10, but not more than 20 875 825 650*
More than 20 725* 725* 575*

5 or fewer IO 00 950 725*
More than 5, but not more than 10 975 950 725*
More than 10, but not more than 20 900 875 700*
More than 20 750* 750* 625*

*As the appltcable federal mterest rate for 1989 of 8 16 percent exceeds thl" prevallmg state assumed mterest rate, the mterest
rate to be u<;ed for thl~ product under sectIOn 807 IS 8 16 percent

See matenal at the end of Part III for defimtlon of Issue year basIs, change m fund basIs, cash settlement optIOn,>, future mterest
guarantee, guarantee duratIOn, and plan types.

Part III, Schedule D8-1990

STATUTORY VALUA110N INTERESI RATES BASED ON NAle SFANDARD VALUATION LAW
FOR 1990 CALENDAR YeAR BUSINESS GOVERNED BY THE 1980 AMENDMENTS

D ValuatIon mterest rates for other annUIties and guaranteed Interest contracts that are contract<; With cash settlement optIOns
and that are valued on a change 10 fund basIs

1992-1 C.B. 239

*As the apphcable federal mterest rdte for 1990 of 8 37 percent exceed~ thl~ prevalhng :.tate assumed mterc~t rale, the mterest
rate to be used for thiS product under section 807 is 8 37 percent

See matenal at the end of Part III for defimtlOn of Issue year baSIS, change m fund baSIS, cash settlement options, future wterest
gUdrantee, guarantee duratIOn, and plan types

~ ,,
1

r
! I•I •. i

t

Cash
Settlement
OptIOns?

Yes

Yes

Future
Interest

Guarantee?

Yes

No

ValuatIOn Interest Rate
Guarantee DuratIOn For Plan Type

(years) A B C

5 or fewer 925 8.50 650*
More than 5, hut not more than 10 875 850 650*
More than lO, but not more than 20 825* 800* 625*
More than 20 700* 7.00* 550*

5 or fewer 950 875 700*
More than 5, but not more than 10 925 8.75 700*
More than 10, but not more than 20 850 825* 650*
More than 20 7.25* 725* 600*
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Part III, Schedule D9-1991

STATUTORY VALUATION INTEREST RATES BASED ON NAle STANDARD VALUATION LAW
FOR 1991 CALENDAR YEAR BUSINESS GOVERNED BY THE 1980 AMENDMEN1S

D Valuation Interest rates for other annuities and guaranteed interest contracts that are contracts With cash settlement optIons
and that are valued on a change m fund baSIS

Cash
Settlement
OptIOns?

Ye~

Yes

Future
Interest

Guarantee?

Yell

No

ValuatIOn Interest Rate
Guarantee DuratIOn For Plan Type

(years) A B C

5 or fewer 925 875 675*
More than 5, but not more than 10 900 875 675*
More than 10, but not more than 20 825* 800* 625*
More than 20 700* 700* 575*

5 or fewer 975 900 700*
More than 5, but not more than 10 925 900 700*
More than 10, but not more than 20 875 825* 675*
More than 20 725* 725* 600"

*A~ the applicable federal mterest rate for 1991 of 842 percent exceed" thle; prevaIlmg state ae;e;umed mtcree;t rate, the mterest
rate to be used for thiS product under section 807 IS 8 42 percent.

See matenal at the end of Part III for defimtlOn of Issue year baSIS, change In fund baSIS, cash settlement options, future Interest
guarantee, guarantee duratIOn, and plan types

DEFINITION OF TERMS IN SCHEDULES IN PART lll*

Issue Year Basis
An Issue year baSI!> of valuatIOn refers to a valuatIOn baSIS under which the tnterest rate used to determIne the mInImum valuation
standard for the enUre duration of the annUity or guaranteed mterest contract IS the calendar year valuatIOn mtere<;t ratc for the
year of Issue or year of purchase of the annuity or guaranteed mterest contract

Change in Fund Basis
The thange In fund baSIS of valuatIOn refers to a valuatIOn baSIS under whIch the Interest rate used to detclmme the mnUffiurn
valuatIOn standard applIcable to each change m the fund held under the annUity or guaranteed mterest contract is the calendar year
valuatIOn mtere~t rate for the year of the change In the fund.

,
I

Cash Settlement Options
~

The dlstmctlOn IS between an annUIty or guaranteed Interest contract that provides a cash settlement optIOn and an annUity or "
guaranteed Interest contract that does not provide a cash settlement optIon For cxaInplc, d. deferred annUity thtlt proYJdcs a lump ;
sum optIOn at the end of the deferred penod provides a cash settlement optIOn A deferred annUity With no optIons other than the
annUIty payments does not provide a cash settlement optIon

1Future Interest Guarantee ~

In the case of annUitIes or guaranteed tnterest contracts valued on an Is~ue year baSIS, the dlstmctlOn I~ between an annUIty or !
guaranteed tnterest contract that guarantees tntere~t on con.,lderatlons received more than one year after Issue or purchase and an ,
annuity or guaranteed Interest contract that does not Include that guarantee In the cafie of contract~ valued on a change In fund ~

baMs, the dl!>tinctlOn IS between contracts that guarantee Interest rates on consideratIOns received more than 12 month., beyond the 1
valuation date and those contracts that do not mclude that guarantee

Guarantee Duration
Life Insurance

For life Insurance, the guarantee duratIon IS the maximum number of years the life IOsurance can remaIn 10 force, either on
a baSIS guaranteed In the pohcy, or under optIOm to convert to plans of hfe Insurance WIth premIUm rates or nonforfeltu~ i

values (or both) that are guaranteed In the ongmal pohcy. i
} I

*The terms u,ed In the llchedules m Part III of thlll ruling Me tho~c used m the Standard ValuatIOn Law All changcs from the
precise wordmg of that law have been made only for cIanty and are not mtended to have sub~tantlve effect
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Anllultu's and Guaranteed Intel est COlltrae ts

witlt Ca~1t Settlement Op1l01l\

For annUltlc~ and guar.mtced Intcre~t contract~ wIth ca~h settlement optIons, the gUJrantee duratIOn I~ the number of years
for whIch the contract guarantee~ Intere~t rate~ In exce~~ of the calendar year statutory valuation Intere~t ratc for !tfe H1~ur­

dnce poltcles With guarantec durdtlon~ In CXCC!lS of twenty year'i

Aml/Ilfln alld GlIarallleet! Illterest Colllra( IS
11'1111 No Caflt Settlemellt Opt/OilS

For annultlc~ Jnd gU<1r<1ntee<.l Intcn:~t contrJ.ct~ WIth no ca~h settlement optlOn~, the guarantee duratIon I~ the number of
ycar~ trom the date of 1'i'iUe or date of purcha'ie to the date annUIty benefits are .,cheduled to commence

Plan Type

Plan 7)pe A
At any tllne poltcyholder rtlJy wlthdr,lW fund~ only (I) WIth the JUJustment to reflect change'> In Intere~t rate~ or a,>~et value~

since receipt of the fund'i by the In'iurance company, or (2) wtthout such adjustment but In Installment'i over five year., or
lTIore, or (3) a., an IlTIl11edldte ltfe annUIty Pldn 1ype A aho lOc1udes polICies that do not pefllllt wlthdrawab

Plall T.\pe B
Before expIratIon of the Intere~t rdte gu,lrantee, pollcyhol<.ler llIay withdraw fund~ only (1) WIth adjustment to reflect
changes In Interc~t rates or a~set values since recclpt of the funde; by the Insurance company, or (2) WIthout such adJu~tment

but In In'itallments over five years or more Plan Type B aho Includes poltcle'i that do not permit wtthdrawals before cxplra­
tlon of the mterf'st rate guarantee At the end of the Intere~t rdte gUdrantee, fund~ may be Withdrawn WIthout adJue;tment In a
smgle 'ium or Installments over fewer than five years

Plan T.\pe C
PolIcyholder may WIthdraw funds before expIratIOn of Interest rate guarantee In a ~Ingle sum or Installmenb over fewer than
five yeJr~ eIther (1) WIthout adjustment to reflect changes In Interest rate~ or a~set values since receIpt of the fund~ by the
In'iurance company, or (2) subject only to a flxcd '>urrender charge stIpulated In the contract as a percentage of the fund

Part IV. Applicable Federal Interest Rates--1988-1992 Inclusive.

TABLE OF APPLICABLE FEDERAL INTEREST RATES FOR PURPOStS OF SECliON 807

Year
1988
1989
J990
1991
1992

Ill1ere!l1 Rate
777
8 16
837
842
840

Source For 1988, Re... Rul 88-16, 1988~\ C B 266. for \989, Rev Rul 88~10\A, 1988-2 C B 136, for 1990, Rev Rul 89­
127, 1989-2 C B 215, for 1991. Rev Rut 90-99. 1990-2 C B 199, and for 1992, Rev Rul 91-62, 199\ -2 C B 357

. i
'/

EfFECT ON 0'1 HER REVENUE
RULINGS

Rev Rul 87-26 IS ~upplemenlcd by
the addltton of a table hstlng the apphca­
ble federal IOtcrest ratee; under sectIon
807 for \988 through 1992 Rev Rul
87-26 IS clarlfted WIth respect to the
schedule'i of prevaIling state assumed
Interest rates and prevalltng commis­
sIOners' standard table'i of mortalIty and
morbidIty for year~ before 1984, and I~

supplemented WIth re~pect to the sched­
ules for years begInmng after December
31, 1983 As so clarlfted and supple­
mented, Rev Rul 87-26 IS superseded
With re'ipcct to the schedules The hold­
II1g'i In Rev Rul 87-26 WIth respect to
hsue~ (l) to (4) are not supemdcd

The JdJu~ted Jppllcable fedcrJI \hort-term mid­
term. Jlld long-Ierm rJle~ are ~et forth for
Ihe month 01 Januar) 1992 Sec Rc\ Rul 92-1.
pa~t> 288

The JdJ"\ted Jpphcahle fl dcrdl ~hort-tclrn nlld­
term. and lon!!-lt.'rm rates are ~el forth for
the month 01 f'ebruJry 1992 See Rev Rul 92-~.
pdge 290

The JdlU~led applicable federdl short-term. mtd­
lenn and long-tern! rdtcs MC scI forth for Ihe month
of Mdrch \992 Sec Rev Rut 92-n, pdge 29\

The adJu,ted dpphcable federdl ~hort-term. nud­
term. dnd long-Icrm rdle, drc 'lot forth for Ihc
month of Apnl 1991 Sec Rev Rul 92-23. page
zn

The adjusted applIcable federal short~term mid­
term. dnd longolerm rdte~ are ~el forth for the
mOnlh of May 1992 See Rev Rul 92-33. pdge
293

The adJll\tcd appheahle fedcral short-Ienn. mld­
tenn and long-leon nllc~ an. 'iCt forth for Ibe month
of June 1992 Sec Rev Rul 92-39. pdgC 29-l

Subpart E-DefInitions and SpeCial Rules

Section 817.-Treatment of Variable
Contracts

26 CFR 1 817-5 Dna,tjl(tJ/loll r"'1l11r(///('II/\ for
wnabl" WIII1IltJ, elldOlllllrll/ lIlId lif'- I/mmlll, e
(Ontr£1( IS

TIle procedure for obtdllllng rehef de~nbcd III :.ce­
I'on I 817 ~(d)(2) of Ihe rcgul,l!lon, fur Ihc IIIddvcro
tent faIlure of the asscts III a scl!rcpted a~sct account
to be adequately dIverSified 1\ de~cnbcd See Rev
Proc 92 25, page 741
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